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QUESTION 1

You need to configure the system to meet the order requirements for unscented cleaning solution. 

Which three actions should you perform? Each correct answer presents part of the solution. NOTE: Each correct
selection is worth one point. 

A. Add the ingredients for unscented cleaning solution to a regulated products inclusion list. 

B. On the inventory management parameters, set the value for the Print Product Safety Data Sheet and Prevent Sales
Pack Slip/Invoice Posting to TRUE. 

C. In Document Handling, associate the PSDS file with the PSDS record and set restriction field set to Internal. 

D. Configure the ingredient as a restricted and regulated product. 

E. Ensure that the PSDS file is active and within the expiration date requirements. 

Correct Answer: ABE 

A: Regulated items are identified once they are listed as a regulated item. It is common that material may be regulated
in just certain regions, countries, or states. Therefore, the restricted items are entered for each region. If items are not
on a Regional regulated item list, they are assumed to be not regulated. This list can be accessed either through
Inventory management or the released products form. 

B: The inventory parameters (path: Inventory management Setup> Inventory and warehouse management parameters)
allow you to govern the rules in the management of the product safety data sheet. These parameters are stored in an
exclusive Product compliance section and are set within each legal entity. In this form you can outline: 

*

 Whether to automatically print safety data sheets when shipping. 

*

 Etc. 

E: Expiry advice defines the number of days before the expiration date of product safety data sheets that the system
should begin presenting messages. 

Requirements, Liquid cleaning solution manufacturing, include: 

An ingredient used to manufacture unscented cleaning solution is defined as a restricted product. You must be able to
automatically print a product safety data sheet (PSDS) with the packing slip for any order that includes unscented
cleaning 

solution. 

Reference: 

https://dynamicconsulting.com/2020/10/29/managing-product-safety-data-sheets/
https://stoneridgesoftware.com/managing-product-safety-data-sheets-in-dynamics-365-operations/ 
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QUESTION 2

You need to create the production orders for standard model bicycles. Which method should you use? 

A. Sales order line 

B. Master planning execution 

C. Supply schedule form 

D. Released item 

E. All production orders form 

Correct Answer: C 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/master-planning/supply-schedule 

 

QUESTION 3

A client subcontracts production work to a vendor for production operations. 

You need to model subcontracting of route operations in production orders. 

Solution: Ensure that subcontracting of route operations supports back-flush costing. 

Does the solution meet the goal? 

A. Yes 

B. No 

Correct Answer: B 

There are two methods for modeling subcontracting work for production operations. These methods differ in the way
that the subcontracting process can be modeled, the way that semi-finished products are represented in the process,
and the way that cost control is managed. 

*

 Subcontracting of route operations in production orders or batch orders The service product must be a stocked product,
and it must be part of the BOM. This method supports first in, first out (FIFO) or standard cost. Semi-finished products 

are represented by the service product in the process. Cost control allocates the costs that are associated with
subcontracted work to the material costs. 

*

 Subcontracting of production flow activities in a lean production flow The service is a non-stocked service product, and
it isn\\'t part of the BOM. This method uses purchase agreements as service agreements. 

This method uses backflush costing. 

This method allows for aggregated and asynchronous procurement. (Material flow is independent of the procurement
process.) 
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Cost control allocates subcontracted work in its own cost breakdown block. 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/production-control/manage- subcontract-work-
production 

 

QUESTION 4

You need to configure replenishment for the Street Kid YOLO bicycles. 

Which configuration should you use? 

A. Coverage plan by dimension 

B. Master planning parameters 

C. Item coverage 

D. Default order settings 

E. Coverage group 

Correct Answer: B 

You can set up master planning to create planned orders for requisition demand. Set the Include requisitions option to
Yes on the General FastTab of the Master plans page. Then, when the purpose of an approved requisition is
replenishment, master planning automatically creates a corresponding planned order to fulfill it. The replenishment
method is determined by the supply policies that have been set up for the items in your organization. After the
replenishment requisition is created and approved, no additional user action is required. 

Note: Bicycle models are measured and reported against how well a single model performs as a sum of all the
variations of that model. For example, the Street Kid YOLO model sold 25,000 units in 2019 across all variations of the
product, but the Purple Female frame made up 30 percent of that model\\'s sales. The Street Kid YOLO models sell in
different volumes depending on the market. Reference: https://docs.microsoft.com/en-us/dynamics365/supply-
chain/master-planning/ master-planning- setup 

 

QUESTION 5

You need to set up the correct production solution for the assembly area. Which solution should you implement? 

A. Standard warehousing with Manufacturing execution 

B. Standard warehousing for all transactions 

C. Advanced warehousing for all transactions 

D. Advanced warehousing with Manufacturing execution 

Correct Answer: D  

 

QUESTION 6
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A company that makes artisan chocolate is implementing Dynamics 365 Supply Chain Management. To safeguard the
quality of its ingredients, the company limits recipe substitutions of its chocolates. 

Its top-selling chocolate bar must contain 20 percent sugar. The sugar can be Obtained from either cane or beet sugar
depending on supply at the time of production. 

The system must be able to automatically substitute the appropriate sugar items when generating production orders to
meet the quality level of sugar even when the preferred concentration of cane sugar is out of stock. 

You need to configure the system. 

Which three components must you configure? Each correct answer presents part of the solution. NOTE: Each correct
selection is worth one point. 

A. Item model group 

B. Priority 

C. BOM lines 

D. Item allocation key 

E. Plan group 

F. Formula lines 

Correct Answer: ACF 

 

QUESTION 7

You need to set up the configuration model to price the motorcycles correctly. What should you do? 

A. Set Order type in price model to Sales Order and Pricing method in Version to Attribute based 

B. Set Order type in price model to Sales Order and Pricing method in Version to Cost based. 

C. Set Order type in price model to Sales Quotation and Pricing method in Version to Attribute based. 

D. Set Order type in price model to Sales Quotation and Pricing method in Version to Cost based 

Correct Answer: A 

 

 

QUESTION 8

A company that makes artisan chocolate has implemented Dynamics 365 Supply Chain Management. 

The top selling chocolate bar for the company must contain 85 percent cocoa. The cocoa can be obtained from either
cocoa beans, cocoa butter or a combination of both, depending on supply at the time of production. The top three 

substitutions for the cocoa butter ingredient are configured in the system. 
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When you run master planning, all substitutions are out of stock at the manufacturing plant, but in stock at a secondary
warehouse. 

You need to process the planned orders. 

Which type of planned order would be generated? 

A. Sales order 

B. Transfer order 

C. Purchase order 

D. Production order 

Correct Answer: B 

You can use warehouse levels to create a hierarchy that supports transfer orders between warehouses. Based on this
setup, master scheduling calculates item requirements at the individual warehouse level and generates planned transfer
orders from an assigned source warehouse to fulfill them. 

Reference: https://learn.microsoft.com/en-us/dynamics365/supply-chain/warehousing/transfer-orders-warehouse 

 

QUESTION 9

You use the master planning module for Dynamics 365 Supply Chain Management. 

Planned production orders have been created. 

Several sales orders are canceled in response to concerns about recent online reviews of a product. 

You need to enable the appropriate action message. 

Which action message should you enable? 

A. Increase 

B. Decrease 

C. Advance 

D. Postpone 

E. Derived actions 

Correct Answer: B 

Decrease - The system will generate action messages when production orders, purchase orders, and other receipt
transactions should be decreased to prevent excess inventory levels. Incorrect: 

*

 Increase - The system will generate action messages when production orders, purchase orders, and other receipt
transactions should be increased to prevent shortages in inventory. 
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*

 Advance - The system will generate action messages, as they are needed, to move orders to an earlier date. In the
Advance margin field, you can specify the maximum number of days that can pass between a receipt and an issue
without an advance action. 

*

 Postpone - The system will generate action messages, as they are needed, to move orders to a later date. In the
Postpone margin field, you can specify the maximum number of days that can pass between a receipt and an issue
without a postpone action. 

*

 Derived actions - Action messages that are created for receipt transactions will be propagated to any derived
requirements, and the necessary action messages will be generated for the receipt transactions that satisfy those
requirements. 

Reference: https://learn.microsoft.com/en-us/dynamics365/supply-chain/master-planning/action-messages 

 

QUESTION 10

You need to configure costing for raw materials used to manufacture unscented cleaning solution. Which form should
you use? 

A. Cost basis type 

B. Quantity and margin template 

C. Pricing calculation 

D. Pricing template 

Correct Answer: B 

Reference: https://docs.microsoft.com/en-us/dynamicsax-2012//quantity-and-margin-template-
form?redirectedfrom=MSDN 

 

QUESTION 11

You need to configure the manufacturing groups for the standard model bicycle and the new limited-edition bicycle for
the summer season. Which object should you use? 

A. Operating units 

B. Departments 

C. Commerce channels 

D. Legal entities 

E. Teams 
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Correct Answer: A 

The standard model and limited-edition bicycle teams are separate operating units within the manufacturing division.
Financials are tracked and reported separately even though they are produced and sold in the same sales channels. 

 

QUESTION 12

You need to configure the system for plastic operations. 

Which two parts should be manually reported as finished? Each correct answer presents part of the solution. 

NOTE: Each correct selection is worth one point. 

A. unmachined plastic pieces 

B. mold tooling 

C. machined plastic pieces 

D. excess plastic 

Correct Answer: AC 

 

 

QUESTION 13

You need to resolve the issue for UserB. 

What are two possible ways to achieve this goal? Each correct answer presents a complete solution. 

A. Set up configuration and weight for partial visibility. 

B. Set up configuration and weight for full visibility. 

C. Create a product master with predefined variants for ounces and boxes. 

D. Create a catch weight item. 

Correct Answer: BD 

Mixes are generally stored and sold in 16-ounce bags. Some quantities are sold and distributed in 5, 10, and 20-gallon
containers to large restaurants. 

B: Catch weight items that use full visibility require that the inventory quantity is known for each catch weight unit. For
example, assume shrimps are sold in boxes and the customer requires that each box must have a unique identification
and a known weight. In this example, the item number for the boxes of shrimps should be created as a catch weight
item that uses full visibility. You create catch weight items that use full visibility if you assign a unique serial number to
each catch weight unit. 

D: You often use catch weight products in industries where products can vary slightly by weight or size, or both, such as
the food industry. Catch weight products use two units of measure ?an inventory unit and a catch weight unit. The
inventory unit is the unit of measure in which the product is weighed and invoiced. The catch weight unit is the unit in
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which the inventory transactions are performed, such as sold, received, transferred, picked, and shipped. The nominal
quantity represents the conversion between the catch weight unit and the inventory unit. Minimum and maximum
quantities represent the allowed interval in which the inventory quantity can vary 

Incorrect: 

Not A: Catch weight items that use partial visibility require that the inventory quantity is known for batches of items that
use a catch weight unit. For example, assume that a company receives a batch of 100 boxes of shrimps with a nominal 

weight of 10 kilograms. Because all of the boxes belong to the same batch, they all use the same batch number. As
each box can vary in weight, the whole batch of boxes is weighed. The number of boxes and their total weight can be 

registered in a single transaction. 

Not C: Product masters and product variants 

In an agile world, where products must be quickly adapted to customer requirements, product definitions specify a set of
products instead of distinct products. In Supply Chain Management, those generic products are known as product 

masters. Product masters hold the definition and rules that specify how distinct products are described and behave in
business processes. Based on these definitions, distinct products can be generated. These distinct products are known
as 

product variants. 

A product master is associated with a product dimension group and a configuration technology to specify the business
rules. The product dimensions (Color, Size, Style, and Configuration) are a specific set of attributes that can be used 

throughout the application to define and track specific behaviors of the related products. These dimensions also help
users search for and identify the products. 

Configuration technologies 

You can choose among three configuration technologies: 

*

 The predefined variants are defined by predefined product dimensions. The variant definition includes the definition of a
specific valid combination of dimensions, such as Color, Style, and Size. Each combination produces a distinct product
variant. 

*

 Etc. 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/pim/product-information
https://docs.microsoft.com/en-us/dynamicsax-2012/appuser-itpro/about-catch-weight-items 

 

QUESTION 14

You need to track the cost of donating leftover flour and sugar to local food banks. Which production option should you
configure? 

A. by-product 
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B. scrap percentage 

C. batch attribute 

D. catch weight 

Correct Answer: A 

Leftover flour and sugar from production runs are collected, packaged, and donated to local food banks if the amount is
too small to use in other runs. 

By-products are materials of value that are produced as a residual of, or incidental to, the production process. By-
products can be recycled, sold as is, or used for other purposes. You can set up by-products to contribute costs,
burden, to the overall production process. Reference: https://docs.microsoft.com/en-us/dynamicsax-2012/appuser-
itpro/about-co-products-and-by- products 

 

QUESTION 15

A company uses engineering change management in Dynamics 365 Supply Chain Management. The Product
readiness checks feature is turned off. 

An existing engineering product must be reconfigured for a new product readiness policy. 

You need to change the product readiness policy. 

Where should you make this change? 

A. default order settings 

B. shared product 

C. engineering category 

D. product configuration model 

E. released product 

Correct Answer: E 
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