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QUESTION 1

When gross proceeds less the underwriter\\'s and others\\' issuance fees, this refers to: A. Least financing for bond
B. Gross issuance for bond

C. Total profit from bond insurance

D. Net proceeds from a bond issuance

Correct Answer: D

QUESTION 2

The difference between current assets and current liabilities is called:
A. Net accounting gain

B. Net expenditure

C. Net working capital

D. Net profit

Correct Answer: C

QUESTION 3

A common mistake is to infer that because days in accounts receivables is increasing, collection are improving.
A. True

B. False

Correct Answer: B

QUESTION 4

A preliminary study undertaken by an organization and compiled by the third party to determine and document a
project\\'s financial viability refers to:

A. Possibility study
B. Compatibility study
C. Feasibility study

D. Project summary
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Correct Answer: C

QUESTION 5

A system that pays providers a specific amount in advance to care for defined health care needs of a population over a
specific period is called:

A. Health care system

B. Prospective payments system
C. Global payment system

D. Capitation

Correct Answer: D

QUESTION 6

A Health Maintenance Organization (HMO) that contract with medical groups for services refers to Group Model HMO.
A. True

B. False

Correct Answer: A

QUESTION 7

An investment for a for-profit entity that reduces the amount of income tax to be paid, often because interest and
depreciation expenses are tax deducible is called:

A. Tax shield
B. Tax armor
C. Tax buffer
D. Tax deductibles

Correct Answer: A

QUESTION 8

A major difference between the balance sheet of an investor-owned and a non-profit health care organization is in the
section.

A. owners\\' asset
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B. owners\\' liability
C. owners\\' equity
D. owners\\' expense

Correct Answer: C

QUESTION 9

A revolving line of credit differs from a normal line of credit in that the revolving line of credit legally requires a bank to
fulfill the borrower\\'s credit request up to the pre- negotiated limit.

A. True
B. False

Correct Answer: A

QUESTION 10

Which of the following is NOT the weakness of the IRR analysis?

A. Discounts at the cost of capital

B. Assumes reinvestment of proceeds at the internal rate of return

C. Estimates may be difficult to develop

D. Can generate multiple rates of return if future cash flows are estimates

Correct Answer: A

QUESTION 11

The need to abide by governmental regulations, whether they are for the provision of care, billing, privacy accounting
standards, security or the like refers to:

A. Compliance

B. Chronic Medicare

C. Health proactive standards
D. None of the above

Correct Answer: A

QUESTION 12
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Hedging is:

A. The art of offsetting high variable rate debt payments with returns from high-rate investments.
B. The art of setting low variable rate debt payments with returns from low-rate investments.

C. The art of offsetting high fixed rate debt payments with returns from low-rate investments.

D. The art of offsetting low fixed rate debt payments with returns from high-rate sales.

Correct Answer: A

QUESTION 13

What is relatively costly item that allow the organization to deliver service over time?
A. Equipment

B. Supplies

C. Noncurrent asset

D. Current asset

Correct Answer: C

QUESTION 14

Identifying an organization\\'s mission, goals and strategy to best position itself for the future is called:
A. Mission statement

B. Strategic Planning

C. Future planning

D. None of the above

Correct Answer: B

QUESTION 15

Estimated third party payor settlements are the category of?
A. Current assets

B. Current Equity

C. Current Expenses

D. Current liabilities
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Correct Answer: D
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