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QUESTION 1

What can capture efficiencies of scale, particularly for small companies, and avoid large investments in equipment and
software, as well as ensuring standard procedures? 

A. Outsourcing 

B. Internal auditing 

C. Internal control 

D. External relationships 

Correct Answer: A 

 

QUESTION 2

Loans on company\\'s stock represent situations where the insurer lends money and accepts its own stock as collateral. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 3

A market quote or an appraisal is used to determine what of property held for sale? 

A. cash equivalents 

B. annual fair value 

C. property value 

D. current fair value 

Correct Answer: D 

 

QUESTION 4

What is defined as the difference between the tax basis of an asset or liability and its reported amount in the financial
statements that will result in taxable or deductible amounts in future years? 

A. permanent difference 

B. temporary difference 

C. deferred tax difference 
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D. None of the above 

Correct Answer: B 

 

QUESTION 5

If the referenced investment portfolio return is positive, the ceding company owes the return to the ceding company. 

A. True 

B. False 

Correct Answer: A 
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