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QUESTION 1

What document reflects the value of the assets of a corporation? 

A. Balance sheet 

B. Variance analysis 

C. Income statement 

D. Profit/loss statement 

Correct Answer: A 

 

QUESTION 2

Under FLSA, how many hours must be paid at the overtime rate of pay for the following biweekly period: 

Represents 8 hours of sick pay leave: 

A. 10 

B. 16 

C. 2 

D. 0 

Correct Answer: D 

 

QUESTION 3

Brenda receives a prize as a winner of a sales contest. The prize, which is paid from her sales manager\\'s petty cash
account, is $25. Which of the following best represents the impact on her taxable wages? 

A. The prize is a de minims gift and excluded from taxable wages 

B. The prize represents a "gift of detached generosity" and is excluded from taxable income 

C. The prize represents a non-accountable business expense reimbursement and is subject to FIT, FITW, FICA, and
FUTA 

D. The prize is subject to FIT, FITW, FICA, and FUTA 
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Correct Answer: D 

 

QUESTION 4

Under the FLSA, how many hours would be paid at time and one half for the following biweekly period, assuming that
the employee is an garment worker? 

A. 0 

B. 0.5 

C. 8 

D. 8.5 

Correct Answer: C 

 

QUESTION 5

Use of which of the following contributes to the security of the payroll system? 

A. Field level access restriction 

B. Aggregate withholding 

C. Reversal entry 

D. Quality program 

Correct Answer: A 
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