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QUESTION 1

A plan to ensure business can continue in the event of a flood is called a: 

A. Disaster recovery plan 

B. Group term life plan 

C. Implementation plan 

D. Strategic business plan 

Correct Answer: A 

 

QUESTION 2

Employee Cindy\\'s employer remits to her payment of $620 in 2009 for substantiated meal expenses she incurred while
moving from her old residence to her new work location. How should this reimbursement be reported on Cindy\\'s 2009
federal W-2? 

A. Box 1 only 

B. Boxes 1, 3, 5, and 12 

C. Boxes 1, 3, and 5 

D. Box 12 only 

Correct Answer: C 

 

QUESTION 3

Use of which of the following contributes to the security of the payroll system? 

A. Direct deposit 

B. Accountable plan 

C. Diplomatic leadership 

D. User password 

Correct Answer: D 

 

QUESTION 4

Which of the following would NOT be correct in the treatment of deceased workers\\' wages, assuming the wages are
paid in the year after the workers\\' death? 
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A. Report payment in box1 of Form W-2 

B. Payment is exempt from FITW 

C. Report payment in box 3 of Form 1099 

D. Payment is exempt form FICA and FITW 

Correct Answer: A 

 

QUESTION 5

When making the federal payroll tax deposit, the accounting entry to record an advance payment of EIC would be: 

A. Debit EIC payable, credit cash 

B. Debit cash, credit EIC payable 

C. Debit FIT payable, credit cash 

D. Debit EIC payable, credit FICA payable 

Correct Answer: B 
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