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QUESTION 1

Who is responsible for meeting the minimum specifications of the product design? 

A. Policy 

B. Scope 

C. Manufacturing 

D. Standardization 

Correct Answer: C 

 

QUESTION 2

As applied to inventories, it is usually found that the relationship between the percentage of items and the percentage of
annual dollar usage follows a pattern in which three groups can be defined: 

Group A About 50 % of the items account for about 5 % of the dollar usage Group B About 20 % of the items account
for about 80 % of the dollar usage Group C About 30 % of the items account for about 15 % of the dollar usage 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 3

In s distribution system, which activity affects customer service and the cost of providing it? 

A. Distribution inventory 

B. Warehouses 

C. Order processing and communication 

D. All of the above 

Correct Answer: D 

 

QUESTION 4

Inventory investment can be balanced with: 

A. Customer service 

B. Costs associated with changing production levels 
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C. Cost of placing orders 

D. All of the above 

Correct Answer: D 

 

QUESTION 5

Control is exercised through individual items in a particular inventory, this is called: 

A. Inventory element 

B. Stock-keeping units 

C. Stock entity 

D. Inventory corps 

Correct Answer: B 
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