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QUESTION 1

Lenders charge four types of interest depending on the nature of the loan. Which one of the following is NOT out of
those interests? 

A. Annual percentage rates 

B. A discounted note 

C. An installment loan 

D. A non-discounted note 

Correct Answer: A 

 

QUESTION 2

To decide whether to issue bond publicly or privately ______________ 

A. A cost comparison should be made 

B. A demo issue should be done 

C. An international research on that issue should be done 

D. None of these 

Correct Answer: A 

 

QUESTION 3

Upon completion of a performance audit the auditee will be provided with a report that includes the audit objectives,
methodology, results and: 

A. special purpose reports. 

B. test of internal controls. 

C. audit documentation. 

D. audit scope. 

Correct Answer: D 

 

QUESTION 4

Other factors being equal, when the cost of inventory has increased over several financial statement periods, an agency
using LIFO will: 
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A. need to restate their financial statements after five years of cost increases. 

B. show a higher value of ending inventory than a similar agency that uses FIFO. 

C. need to increase the audit frequency. 

D. reflect lower net income than an agency that uses the average cost inventory method. 

Correct Answer: D 

 

QUESTION 5

What is the present value of $25,000 to be received 10 years from today if the opportunity rate is 4%, the current tax
rate is 1% and the expected future value is 9%? 

A. $ 9,706 

B. $10,550 

C. $15,295 
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D. $16,900 

Correct Answer: D 
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