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QUESTION 1

The city of Mudville uses 1600 oil filters annually. The cost of placing an order is $5.00. The unit cost is $3.50. The
carrying cost is 20 percent, and the carrying cost per unit is and0.70(0.20x$3.50). And, there are 255 working days per
year, and each order requires three working days of lead time. What is the reorder point? 

A. 19 

B. 17 

C. 15 

D. 18 

Correct Answer: A 

 

QUESTION 2

What is the present value of $25,000 to be received 10 years from today if the opportunity rate is 4%, the current tax
rate is 1% and the expected future value is 9%? 
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A. $ 9,706 

B. $10,550 

C. $15,295 

D. $16,900 

Correct Answer: D 

 

QUESTION 3

There are five types of repos. ___________ Repo is of one-day maturity Interest is based on the federal rate. 

A. Tri-party 

B. Open 

C. Overnight 

D. Term 
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Correct Answer: C 

 

QUESTION 4

The city of Mudville uses 1600 oil filters annually. The cost of placing an order is $5.00. The unit cost is $3.50. The
carrying cost is 20 percent, and the carrying cost per unit is and0.70(0.20x$3.50). What is the economic order quantity? 

A. 150 oil filters 

B. 130 oil filters 

C. 155 oil filters 

D. None of these 

Correct Answer: A 

 

QUESTION 5

The CFO Act of 1990 mandates all of the following EXCEPT: 

A. establishment of a leadership structure. 

B. provision for long-range planning. 

C. strengthening accountability reporting. 

D. unqualified audited financial statements. 

Correct Answer: D 
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