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QUESTION 1

A government borrows $20,000 for one year at a 10 percent interest rate. What will be the non-discounted loan? 

A. 11% 

B. 10% 

C. 12% 

D. None of these 

Correct Answer: B 

 

QUESTION 2

Commercial banks issue ______________ which give local governments the money to refinance or refund debt at a
lower interest rate. 

A. (LOCs) Letters of credit 

B. GO Bonds 

C. SO Bonds 

D. State Bonds 

Correct Answer: A 

 

QUESTION 3

Which of the following best suites this Question mark? 
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A. Statement of Expenditures 

B. Interim statement 

C. Statement of cash flows 

D. None of these 

Correct Answer: C 

 

QUESTION 4

Gas, taxes restricted for road maintenance and repair, property taxes restricted for downtown development, property
taxes restricted for fire tax districts and state tobacco settlement funds restricted for smoking reduction and economic
development are settled by Government with the help of: 

A. Major Federal Government Funds 

B. Financial sector Funds 
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C. Special revenue funds 

D. None of these 

Correct Answer: C 

 

QUESTION 5

The objective of financial and non-financial performance measures is to: 

A. demonstrate probity and legality in the handling of public funds. 

B. demonstrate taxpayer preference in allocation of funds. 

C. assess policy and reasonableness of budget allocation. 

D. assess government performance and program accountability. 

Correct Answer: D 
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