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QUESTION 1

If a building originally valued at $160,000 appreciates to $300,000 and is insured by an 80% coinsurance clause, then
80% of the value ($320,000) must be insured. If the building is still insured at only $160,000 and a $100,000 loss
occurs, the loss would be: 

A. $ 40,000 

B. $50,000 

C. $44,000 

D. $60,000 

Correct Answer: A 

 

QUESTION 2

Governmental Organizations also provide funds to: 

A. Profit Organizations 

B. Non-Profit Organizations 

C. SMEs 

D. International Organizations or MNCs 

Correct Answer: B 

 

QUESTION 3

Enterprise funds and internal service funds are the two types of ______________. 

A. Debt Service Funds 

B. Proprietary Funds 

C. Permanent Funds 

D. Capital project Funds 

Correct Answer: B 

 

QUESTION 4

A discretionary grant is characterized by a: 

A. transfer of funds based upon a formula. 
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B. transfer of funds for broadly-defined purposes. 

C. transfer of funds for specific purposes. 

D. voluntary contribution that confers no rights nor benefits to the giver. 

Correct Answer: C 

 

QUESTION 5

Governments and non-profits obtain services from Three Types of banks. Which one of the following id not out those
banks? 

A. National Tier 

B. Regional Tier 

C. Federal Tier 

D. Local Tier 

Correct Answer: C 
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