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QUESTION 1

Which of the following is TRUE regarding an organization s ethics program? 

A. To be most effective, access to the organization s ethics policy should be restricted to employees and other internal
parties only 

B. In designing the ethics program, management should consider whether the organization currently has any ethical
leadership issues 

C. An effective written ethics policy alone is sufficient to communicate managements ethical philosophy and serve as a
comprehensive ethics program 

D. All of the above 

Correct Answer: D 

 

QUESTION 2

In the context of fraud examination, integrity requires all of the following EXCEPT: 

A. Subordination of desires for personal gain to the interests of clients, employers, and the public 

B. Avoidance of differences of opinion 

C. Independence of mental attitude 

D. An ability to analyze situations where no professional rules are specifically applicable and determine right from
wrong 

Correct Answer: B 

 

QUESTION 3

Which of the following is among the audit committee s primary responsibilities related to fraud risk management? 

A. Understanding how internal and external audit strategies address fraud risk 

B. Designing the fraud risk management program 

C. Punishing fraud perpetrators discovered through fraud risk management activities 

D. Implementing the fraud risk management program 

Correct Answer: B 

 

QUESTION 4

Which of the following theories suggests that, when considering the possibility of violating a law. people are likely to ask
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themselves. "What would my family and friends think if they find out? 

A. Cognitive theory 

B. Social control theory 

C. Behavioral theory 

D. Routine activities theory 

Correct Answer: B 

 

QUESTION 5

According to Silk and Vogel\\'s research, business leaders rationalize legal violations by asserting that the damage done
by the violations is diffused among a large number of parties. 

A. True 

B. False 

Correct Answer: A 
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