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QUESTION 1

Which of the following is FALSE regarding a background check policy for employees\\'7 

A. Where permitted by law. management should run a background check on any existing employee who is being
promoted to a position that includes access to sensitive or valuable company resources, even if a background check
was run on the individual at the time of hire 

B. When verifying past employment, management should only ask previous employers to verify the dates the candidate
was employed. 

C. As part of the screening process, management should contact the references provided by the job 

candidate 

D. At a minimum, management should conduct a background check on any candidate who will have constant access to
cash, checks, and credit card numbers, or other easily stolen items. 

Correct Answer: B 

 

QUESTION 2

Gray, an independent Certified Fraud Examiner (CFE). was hired by Green president of the ABC Corporation, to
investigate allegations that one oi ABC s employees is taking kickbacks. During the investigation. Gray learns that
Green is involved in an unrelated fraud. Under the ACFE Code of Professional Ethics. Gray should: 

A. Tell the company\\'s board of directors about Green 

B. Report Green to law enforcement. 

C. Resign from the engagement 

D. Not disclose the information about Green. 

Correct Answer: B 

 

QUESTION 3

Blue, a Certified Fraud Examiner (CFE). had an ethical dilemma regarding the contract governing one of his
professional engagements. Which of the following sources of guidance would be considered the lowest level of
reference to help Blue in determining the most ethical course of action? 

A. Contract law 

B. The handling of similar situations by individuals he respects 

C. Moral philosophical principles 

D. The ACFE Code of Professional Ethics 

Correct Answer: B 
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QUESTION 4

Which of the following statements regarding document retention policies (DRPs) is TRUE? 

A. Document retention policies do not need to include protocols for preserving electronic documents as most IT systems
automatically preserve copies of such data 

B. When establishing a document retention policy, management should consider any industry-specific rules for
documenting and regaining records 

C. An effective document retention policy permits the organization to continue the destruction of documents when faced
with potential litigation 

D. All of the above 

Correct Answer: D 

 

QUESTION 5

Independent auditors play a critical role in enhancing the reliability of financial information by financial position and
performance in compliance with accepted accounting standards. 

A. True 

B. False 

Correct Answer: A 
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