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QUESTION 1

Which of the following is FALSE regarding a background check policy for employees\\'7

A. Where permitted by law. management should run a background check on any existing employee who is being
promoted to a position that includes access to sensitive or valuable company resources, even if a background check

was run on the individual at the time of hire

B. When verifying past employment, management should only ask previous employers to verify the dates the candidate
was employed.

C. As part of the screening process, management should contact the references provided by the job
candidate

D. At a minimum, management should conduct a background check on any candidate who will have constant access to
cash, checks, and credit card numbers, or other easily stolen items.

Correct Answer: B

QUESTION 2

Which of the following is NOT included in G20/OECD Principles of Corporate Governance (the Principles)?

A. A request that governments have in place an appropriate framework to support good corporate governance practices
B. Recognition of the importance of the role of stakeholders in corporate governance

C. Support for establishing stronger protection for foreign shareholders than for domestic shareholders

D. Guidance regarding appropriate board structures, responsibilities, and procedures

Correct Answer: C

QUESTION 3

Which of the following is NOT an effective way to help prevent fraud through the organization\\'s performance
measurement and management programs?

A. Establishing well-defined job descriptions to facilitate performance evaluations

B. Evaluating employee performance based solely on productivity and profit

C. Tying employee compensation to reasonable organizational performance goals

D. Providing regular training to ensure that all employees are sufficiently prepared to perform their tasks

Correct Answer: B
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QUESTION 4

Julia is conducting a formal assessment of XYZ Corporation s ethical culture To which of the five components of the
Committee of Sponsoring Organizations of the Treadway Commission\\'s (COSO) Internal Control--Integrated
Framework (the Framework) does her assessment pertain?

A. Control environment

B. Monitoring

C. Control activities

D. Information and communication

Correct Answer: A

QUESTION 5

According to International Auditing Standard (ISA) 240. the two types of intentional financial statement misstatements
that are relevant to the auditor are

A. Misstatements resulting from fraudulent financial reporting and misstatements resulting from misappropriation of
assets

B. Misstatements resulting from revenue manipulation and misstatements resulting from expense manipulation
C. Misstatements affecting the income statement and misstatements affecting the balance sheet
D. Immaterial misstatements and material misstatements

Correct Answer: C
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