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QUESTION 1

Which of the following would most likely be a violation of the ACFE Code of Professional Ethics? 

A. Susan, a CFE was hired by a client to conduct a fraud examination but found nothing amiss A year later, she
received a legal order from the local prosecutor\\'s office to provide the client\\'s file Susan complied with the court order,
even though she did not have the client\\'s authorization to do so 

B. Green, a CFE. uncovered several material internal control deficiencies unrelated to the financial statement fraud he
was investigating. In his final report to management. Green included information about the deficiencies even though
they were unrelated to the situation he was hired to investigate. 

C. Stephanie, a CFE. accepted a fraud examination assignment and then instructed a lower-level employee to assess
the company\\'s cash records for signs of fraud She took his word when he said there was no evidence of wrongdoing
and ended up failing to uncover a very costly fraud scheme. 

D. All of the above are violations 

Correct Answer: C 

 

QUESTION 2

Which of the following is TRUE regarding the communication of the fraud risk assessment process? 

A. The communication should be in the form of a personalized message from the assessment sponsor 

B. The communication should actively encourage employees to participate in the assessment process 

C. The communication should be visibly disseminated throughout the business 

D. All of the above 

Correct Answer: D 

 

QUESTION 3

According to the 2018 Report to the Nations, which of the following is the most common method by which frauds are
detected? 

A. Confession 

B. External audit 

C. Tips 

D. Internal audit 

Correct Answer: C 
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QUESTION 4

Which of the following statements is FALSE regarding an organization\\'s fraud risk management program1? 

A. A Formal sanctions for intentional noncompliance should be well-publicized throughout the company 

B. There should be measures in place to address failures in the design or operation of anti- fraud controls, as well as
fraud occurrervces 

C. The program must include mechanisms to monitor and identify breaches in compliance 

D. The responsibility of handling suspected incidences of noncompliance should be delegated to someone outside of
the company 

Correct Answer: A 

 

QUESTION 5

Which of the following statements is TRUE regarding how fraud examiners should exercise professional skepticism
during a fraud examination engagement? 

A. Professional skepticism involves maintaining a mindset that no fraud has occurred 

B. Fraud examiners should not relax their skeptical attitudes even if there are no signs of fraudulent activity. 

C. Fraud examiners should form the engagement hypothesis without regard to the available preliminary information 

D. Professional skepticism means beginning all assignments with the belief that something is amiss 

Correct Answer: D 
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