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QUESTION 1

To be in compliance with the ACFE Code of Professional Ethics, fraud examiners must have: 

A. A Sufficient skill and knowledge to recognize when additional training or expert guidance is required 

B. An expert level of experience for every circumstance that might be encountered in a fraud examination 

C. An expert level of knowledge for every circumstance that might be encountered in a fraud examination 

D. Sufficient resources to obtain the training needed to become an expert on all facets of fraud examinations 

Correct Answer: D 

 

QUESTION 2

In identifying the inherent fraud risks that could apply to the organization the fraud risk assessment team should discuss 

A. The possibility of management override of controls 

B. Risks to the organization\\'s reputation 

C. The organization\\'s incentive programs 

D. All of the above 

Correct Answer: D 

 

QUESTION 3

The findings of the 2018 Report to the Nations include all of the following EXCEPT: 

A. More occupational frauds are committed by women than by men. 

B. The majority of employees who commit occupational fraud are first-lime offenders. 

C. The median losses caused by executives are higher than those caused by staff-level employees 

D. The most commonly reported red flag displayed by fraud perpetrators prior to the detection of their crime is living
beyond their means 

Correct Answer: C 

 

QUESTION 4

The Institute of Internal Auditors\\' (IIA) International Standards for the Professional Practice of Internal Auditing states
that 

A. The internal auditor must apply the skill and care of an expert whose primary responsibility is investigating fraud 
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B. The internal auditor must apply the skill and care of an expert whose primary responsibility is detecting fraud. 

C. The internal auditor must apply the skill and care of an unbiased, infallible audit professional. 

D. The internal auditor must apply the skill and care of a reasonably prudent and competent internal auditor 

Correct Answer: C 

 

QUESTION 5

Which of the following is NOT one of the three general approaches used to control corporate crime? 

A. Consumer action to force change 

B. Voluntary changes in corporate attitudes and structure 

C. Media blacklisting of the organization 

D. Strong intervention of the government 

Correct Answer: B 
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