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QUESTION 1

International Standard on Auditing (ISA) 240 establishes auditors as being primarily responsible for the prevention and
detection of fraud within an organization 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 2

Sofia, a Certified Fraud Examiner (CFE). look an introductory class in computer forensics When a client thought there
might be evidence of a crime on his hard drive. Sofia decided to conduct a forensic examination of the hard drive even
though she had no experience or advanced training in this area Sofia\\'s conduct would likely be a violation of the ACFE
Code of Professional Ethics 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 3

Which of the following is FALSE regarding proactive fraud auditing procedures? 

A. Implementing proactive fraud audit procedures demonstrates management\\'s intention to aggressively seek out
possible fraudulent conduct 

B. Fraud audit procedures should be designed to incorporate an element of surprise. 

C. Analytical review of the financial statements is best used to uncover small frauds that might be missed by other
detection methods 

D. Fraud assessment questioning techniques are most appropriately used as part of the normal audit process 

Correct Answer: C 

 

QUESTION 4

The findings of the 2018 Report to the Nations include all of the following EXCEPT: 

A. More occupational frauds are committed by women than by men. 

B. The majority of employees who commit occupational fraud are first-lime offenders. 

C. The median losses caused by executives are higher than those caused by staff-level employees 
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D. The most commonly reported red flag displayed by fraud perpetrators prior to the detection of their crime is living
beyond their means 

Correct Answer: C 

 

QUESTION 5

The objectives of a fraud risk management program include 

A. Proactively identifying fraud risks 

B. Limiting the damage caused by fraud occurrences 

C. Punishing fraud perpetrators 

D. All of the above 

Correct Answer: D 
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