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QUESTION 1

In a company with all of the following parties, who should have primary responsibility for the oversight of the
organization s compliance program?

A. The board of directors
B. General counsel

C. Internal audit

D. The chief ethics officer

Correct Answer: A

QUESTION 2

Effective risk management involves balancing which of the following?

A. The organization s internal controls and its financial goals

B. The organization s financial reporting model and its risk tolerance

C. The organization s regulatory requirements and its available resources
D. The organization s risk appetite and its ability to meet its objectives

Correct Answer: C

QUESTION 3

Fraud risks related lo corruption include all of the following EXCEPT
A. Espionage by competitor

B. Aiding and abetting vendor fraud

C. Payment of bribes

D. Receipt of kickbacks

Correct Answer: D

QUESTION 4

Professional auditing standards suggest that auditors incorporate an "element of predictability” in the selection of
auditing procedures to be performed so that they ensure the same areas are tested in the same manner during each
audit.
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A. True
B. False

Correct Answer: A

QUESTION 5

The Institute of Internal Auditors\\' (Il1A) International Standards for the Professional Practice of Internal Auditing states
that

A. The internal auditor must apply the skill and care of an expert whose primary responsibility is investigating fraud
B. The internal auditor must apply the skill and care of an expert whose primary responsibility is detecting fraud.
C. The internal auditor must apply the skill and care of an unbiased, infallible audit professional.

D. The internal auditor must apply the skill and care of a reasonably prudent and competent internal auditor

Correct Answer: C
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