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QUESTION 1

Which of the following is FALSE regarding an organization\\'s anti-fraud policy? 

A. A detailed anti-fraud policy can make it easier to investigate and punish employees who commit fraud and other
dishonest acts. 

B. One of the most important considerations in developing the anti-fraud policy is to ensure every allegation is handled
in a uniform-manner 

C. To avoid legal problems in discharging employees, the anti-fraud policy should not include any specific examples of
fraud and misconduct 

D. In developing the anti-fraud policy, management should check with legal counsel regarding any legal considerations
with respect to the policy 

Correct Answer: C 

 

QUESTION 2

Which of the following is NOT considered a conflict of interest that is prohibited under the ACFE Code of Professional
Ethics? ) 

A. Undertaking an engagement that decreases the fraud examiner\\'s ability to perform their duties for their full-time
employer 

B. Accepting an assignment to assess red flags of fraud at an organization in which the fraud examiner is a partner,
provided the fraud examiner\\'s ownership interest is disclosed 

C. Undertaking engagements for both sides in a case of an alleged product substitution scheme 

D. Accepting an assignment to secretly infiltrate the fraud examiner s employing organization and transmit inside
information to another party 

Correct Answer: C 

 

QUESTION 3

According to International Auditing Standard (ISA) 240. the two types of intentional financial statement misstatements
that are relevant to the auditor are 

A. Misstatements resulting from fraudulent financial reporting and misstatements resulting from misappropriation of
assets 

B. Misstatements resulting from revenue manipulation and misstatements resulting from expense manipulation 

C. Misstatements affecting the income statement and misstatements affecting the balance sheet 

D. Immaterial misstatements and material misstatements 

Correct Answer: C 
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QUESTION 4

Jane, a Certified Fraud Examiner (CFE). was hired to conduct a fraud examination at XYZ Company. Her examination
did not reveal any conclusive evidence that fraud had occurred or was occurring. Consequently. XYZ\\'s management
asked Jane to state in her official examination report that the company is free of fraud as a means of assuring the board
of directors that the company\\'s anti-fraud controls were effective. The ACFE Code of Professional Ethics prohibits
Jane from complying with management\\'s request 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 5

The Public Interest Oversight Board (PIOB) is the global body responsible for establishing international corporate
governance standards. 

A. True 

B. False 

Correct Answer: B 
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