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QUESTION 1

Which of the following is NOT one of the three general approaches used to control corporate crime? 

A. Consumer action to force change 

B. Voluntary changes in corporate attitudes and structure 

C. Media blacklisting of the organization 

D. Strong intervention of the government 

Correct Answer: B 

 

QUESTION 2

Which of the following best describes the purpose of The National Commission on Fraudulent Financial Reporting (the
Treadway Commission)? 

A. Studying the effect of the threat of vicarious liability on the behavior of corporate executives 

B. Designing a model corporate compliance program 

C. Defining the responsibility of the auditor in preventing and detecting fraud 

D. Determining the specific requirements of the Principles of Risk Management 

Correct Answer: C 

 

QUESTION 3

In developing a corporate governance framework for an organization, directors and management must consider which
of the following? 

A. The organization s cultural environment 

B. The organization s legal and regulatory environment 

C. The organization s ethical environment 

D. All of the above 

Correct Answer: D 

 

QUESTION 4

An effective system of internal controls: 

A. Decreases the perception that fraud will be detected 
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B. Focuses more on detective controls than preventive controls 

C. Focuses more on preventive controls than detective controls 

D. Does not completely eliminate the risk of fraud 

Correct Answer: C 

 

QUESTION 5

Which of the following statements is FALSE? 

A. Controls do little good in preventing theft and fraud if those at risk do not know of their presence 

B. Most experts agree that it is harder to detect frauds than to prevent them 

C. Conducting covert audits is among the most effective fraud prevention methods 

D. Educating employees about company hotlines and reporting programs increases their perception of detection 

Correct Answer: A 
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