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QUESTION 1

By removing a tangible asset from the business (a debit), the books will be ___________ by the exact amount of the
tangible asset misappropriated. 

A. Journal Entries 

B. Out-of-balance 

C. False debits 

D. None of all 

Correct Answer: B 

 

QUESTION 2

A technique by which checks are numbered using a new technique that is revealed by a colored highlighter pen or by a
bright light held behind the check is called: 

A. Microline numbering 

B. Holographic safety border 

C. Embossed pearlescent numbering 

D. None of the above 

Correct Answer: B 

 

QUESTION 3

Placing any restriction in the solicitation documents that tend to restrict competition is called prebid solicitation. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 4

A scheme is classified as a Conflict of interest: 

A. when an employee must have some kind of ownership or employment interest in the vendor submitting the invoice. 

B. when a salesman must have some kind of ownership or employment interest in the vendor submitting the sales. 

C. when a purchaser must have some kind of ownership or employment interest in the vendor submitting the purchase. 
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D. when a dealer must have some kind of dealership interest in the vendor submitting the stock. 

Correct Answer: A 

 

QUESTION 5

__________ are the amounts which are owned to other entities: 

A. Supplies 

B. Expenses 

C. Assets 

D. Liabilities 

Correct Answer: D 
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