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QUESTION 1

Which account represents the claim on assets that the provider could sell to meet debt payments?
A. Restricted net asset

B. Unrestricted net asset

C. Fixed gross asset

D. Capital structure asset

Correct Answer: B

QUESTION 2

An investment for a for-profit entity that reduces the amount of income tax to be paid, often because interest and
depreciation expenses are tax deducible is called:

A. Tax shield
B. Tax armor
C. Tax buffer
D. Tax deductibles

Correct Answer: A

QUESTION 3

Additional costs incurred solely as a result of an action or activity or a particular set of actions or activities refer to:
A. Incremental costs

B. Margin costs

C. Superfluous costs

D. External costs

Correct Answer: A

QUESTION 4
Total salary and benefit expenses / total operating expense measures:

A. percentage of total operating expenses that are attributed to labor costs
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B. measurement of total expenses that are not attributed to labor costs
C. proportion of benefits over expense that are attributed to operating margin
D. percentage of total salary over operating expenses that are not attributed to operating margin

Correct Answer: A

QUESTION 5

Which of the following is NOT the strength of an NVP analysis?
A. Answers in dollars, not years

B. Accounts for all the cash flows in the project

C. Disregards cash flows after payback

D. Discounts at the cost of capital

Correct Answer: C
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