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QUESTION 1

The break-even equation modified to include desired profit is: 

A. Price + Volume = Fixed cost + (variable cost per unit + volume) * Desired profit 

B. Price * Volume = Fixed cost + (variable cost per unit * volume) + Desired profit 

C. Price * Volume = variable cost + (variable cost per unit / volume) + Desired profit 

D. Price - Volume = Fixed cost + (variable cost per unit + volume) * Desired profit 

Correct Answer: B 

 

QUESTION 2

Organizations that do not provide health care-related services but are responsible for their profit are called: 

A. Organizational profit centers 

B. Traditional profits centers 

C. Capitated profit centers 

D. Administrative profit centers 

Correct Answer: D 

 

QUESTION 3

is the central element that affects all the areas in the planning and control cycle. 

A. Timing 

B. Budgeting 

C. Resourcing 

D. Equipments 

Correct Answer: B 

 

QUESTION 4

Non-financial benefit, financial return and future funding are the objectives of: 

A. Capital investment decision 

B. Expansion investment decision 
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C. Strategic investment decision 

D. Financial investment decision 

Correct Answer: A 

 

QUESTION 5

Which of the following in NOT the body of the statement of operations for non-for-profit health care organizations? 

A. Operating income 

B. Non-operating income 

C. Net income 

D. Excess of revenues 

Correct Answer: B 
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