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QUESTION 1

Premium revenues are the revenues earned from capitated contracts which are not earned solely through the delivery of
service but rather through a passage of time.

A. True
B. False

Correct Answer: A

QUESTION 2

represents the amount that a service contributes toward covering all other costs after it has covered the costs that are
solely because the service is offered and would not be there if the service were dropped.

A. Margin cost

B. Service cost

C. Product margin rule
D. Product margin

Correct Answer: D

QUESTION 3

In not-for-profit organizations, (excess of revenues over expenses) / net assets is the ratio to measure:
A. Return on investments

B. Return on total assets

C. Return on net assets

D. None of the above

Correct Answer: C

QUESTION 4
The difference between revenues forecast in the flexible budget and those actually earned is called

Correct Answer: Revenue rate variance

QUESTION 5
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Which of the following defines strategic decision?

A. Capital investment decision designed to increase a health care organization\\'s long- term position.
B. Capital investment decision designed to increase investments organization\\'s long-term position.
C. Capital worthwhile decision designed to increase organization\\'s long-term beneficial position.

D. Capital worthwhile decision designed to increase organization\\'s short-term beneficial position.

Correct Answer: A
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