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QUESTION 1

A method of budgeting in which the roles and responsibilities of putting together a budget are diffused throughout the
organization, typically originating at the department level is called Participatory approach

A. True
B. False

Correct Answer: A

QUESTION 2

If the organization has long-term working capital financing needs, it is better off financing needs with short-term
financing under normal conditions.

A. True
B. False

Correct Answer: A

QUESTION 3

When using the Excel NPV function, the initial investment value must be added to the NPV function result and not
entered as a value within the function itself.

A. True
B. False

Correct Answer: A

QUESTION 4

The rate of return required undertaking a project; the cost of capital accounts for both the time value of money and risk
refers to:

A. Cost of return
B. Cost of capital
C. Cost of risk

D. Cost of revenue

Correct Answer: B
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QUESTION 5

are financial instruments purchased for a short term normally thirteen, twenty-six or fifty-two weeks and are considered
default free and the most liquid short- term investment available.

A. Treasury bills
B. Cash budget
C. Money funds
D. Revenues

Correct Answer: A
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