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QUESTION 1

Your supplier sent you stock against a consigned agreement. You transferred all the stock to owned and generated a
consumption advice. An invoice was raised by the supplier and the payment made. A few days after using some of the
quantities of the stock, you realized that some of the stock sent by the supplier is not of suitable quality and you need to
send the stock back. What is the process of returning the material? 

A. Return the material and create a debit memo for the supplier. 

B. You cannot return consigned items that are invoiced and paid. Treat the material as scrap. 

C. You have to transfer the ownership of item and perform the return transaction. 

D. You have to cancel the invoice and send the material back without changing the ownership. 

Correct Answer: A 

 

 

QUESTION 2

Your company is an automobile spares manufacturing organization, which follows a discrete process. It has its own
manufacturing and distribution centers located globally. 

It has these business units: 

US – USA business unit CAN – Canadian business unit UK – UK business unit MX – Mexican business unit IND – India
business unit SPA – Spain business unit FRA – France business unit NL – Netherlands business unit GER – Germany
business unit 

These are the inventory organizations that exist in each business unit: 

Inventory Org – business unit 

GM (Master Org) – US US1 (Child Org) – US US2 (Child Org) – US CA1 (Child Org) – CAN MX1 (Child Org) – MX IN1
(Child Org) – IND SP1 (Child Org) – SPA FR1 (Child Org) – FRA NL1 (Child Org) – NL DE1 (Child Org) – GER 

Which two statements are true? (Choose two.) 

A. Items defined in the GM organization can be assigned to US1,US2, NL1, and MX1 inventory organizations. 

B. You can define an item in the IN1 inventory organization and assign it to the DE1 inventory organization. 

C. Item organizations are also supported to serve as inventory organizations. 

D. Operational Attributes can be controlled only at the Master Level. 

E. All inventory organizations do not need to be in the same business unit to assign items. 

F. Items cannot be assigned to inventory organizations across business units. 

Correct Answer: AE  
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QUESTION 3

What are two outcomes when a lot expires on an item with lot control enabled? 

A. It cannot be reserved for a date beyond the expiration date. 

B. It is issued out of stores. 

C. It remains in inventory, but is not considered on-hand when the user is performing min-max or reorder point planning
calculations. 

D. It cannot be transacted. 

E. It is not included in cycle counts. 

Correct Answer: AC 

 

QUESTION 4

Which attribute value allows usage of common inventory for project specific demand? 

A. Allow use of common supplies : No and Hard Pegging Level : Project Group 

B. Allow use of common supplies : Null and Hard Pegging Level : Project Group 

C. Allow use of common supplies : No and Hard Pegging Level : Project and Task 

D. Allow use of common supplies : Null and Hard Pegging Level : None 

Correct Answer: D 

 

QUESTION 5

You have an organization that runs both its domestic and international business from the same offices. However, the
organization does not want the domestic side of the business to be able to transact on the international side, even
though they are selling the same material. How do you configure your enterprise to meet this requirement? 

A. Set up the domestic and international businesses as separate cost centers. 

B. Set up the domestic and international businesses as separate business units. 

C. Set up the domestic and international businesses as separate operating units. 

D. Set up the domestic and international businesses as separate projects. 

E. Use data access security to separate what each customer can control. 

Correct Answer: B 
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