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QUESTION 1

When deciding how to set up the system to recognize revenue, it is important to understand the extent of revenue
deferral and the subsequent timing of revenue recognition. Which two statements are true when you

consider that recognition depends on the nature of the contingency? (Choose two)

A. Payment-based contingencies do not always require payment before the contingency can be removed and revenue
recognized

B. Time-based contingencies must not expire before the contingency can be removed and revenue recognized

C. Time-based contingencies can expire, but the contingency will have to be removed manually before the revenue is
recognized if payment is not due yet

D. Pre-billing customer acceptance clauses require the recording of customer acceptance in the feeder system, or its
expiration, before importing into Receivables for invoicing. Customer acceptance or its expiration must occur before the
contingency can be removed and the order can be imported into Receivables for invoicing.

E. Post-billing customer acceptance clauses must expire (implicit acceptance), or be manually accepted (explicit
acceptance), before the contingency can be removed and revenue recognized.

Correct Answer: DE

QUESTION 2

Which statement is NOT applicable to Performance Obligation Templates?

A. Oracle delivers three predefined Performance Obligation Templates,

B. Performance Obligation Templates are specific to the business and cannot be predefined.
C. Performance Obligation Templates take precedence over Performance Obligation Rules.
D. Performance Obligation Templates can be associated to a Revenue Price Profile.

Correct Answer: A

QUESTION 3
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Given the titles of selling prices:

1. Transaction Price 2. Stand Alone Selling Price | |5 Performance Obligation Value

and the descriptions concerning selling prices:

A, The allocated price used for revenue
B. The customer facing and invoice price
C. The price you would get for the item if you sold it separately

What is the correct match sequence of the descriptions A, B and C against the titles?
A.B,C A
B.AC,B
C.C,B,A
D.C,A'B
E.A B, C
F.B,AC

Correct Answer: F

QUESTION 4

Which setup component Is NOT connected to a Revenue Price Profile?
A. Contract Identification Rules

B. Items

C. Source Document Types

D. Pricing Dimension Segments

Correct Answer: C

QUESTION 5

Which three attributes are helpful in defining a Contract Identification Rule?
A. Product Description

B. Quote Number

C. Delivery Address
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D. Bill To Customer
E. Ledger
F. Business Unit

Correct Answer: ABC
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